THE PRECEPT EXPLAINED

Councils across the UK are faced with severe funding pressure and budgetary shortfalls.
Somerset Council is one of these — their request to put the Council Tax up by 10% was refused
by Central Government. As a result, Somerset Council is likely to reduce funding to local
parishes, such as Corfe. To mitigate against this, the Parish Council feels it is prudent to
increase the local Precept by 100%.

In this document, we explain what the Precept is, what it pays for, and why it has been raised.

What is a Precept?

The Precept is the primary source of income for most Parish Councils. They do not receive any
direct funding from Central Government. It represents a small proportion (c. 2%) of your
Council Tax.

The funding helps to pay for the running of the Parish Council and the services it provides. In
addition, the Parish Council seeks grant funding for some projects.

What does the Parish Council provide?

Here are some of the key activities/outgoings of the Parish Council:

e Insurance premiums for the Village Hall, play area, and public liability. In 2023/24, this
was £955.73, with the Parish Council paying £515.73 and the Village Hall contributing
£440. We believe the premium will rise in the coming year.

e Maintenance and improvement Queens Acre and the children’s play area. This
includes grass cutting and maintenance of the play equipment.

e Maintenance of Public Rights of Way and the provision and maintenance of grit bins,
noticeboards, and dog poo bins in the Parish.

e Provision and maintenance of a public defibrillator in the Parish.

e A statutory consultee on planning applications and a local voice on highways and
environmental matters.

e Frequent communication through a network of social media including the website,
WhatsApp group, and email newsletter.

In addition, the Village Hall Committee raises funds from events, amenity hiring, and the 100+
Club, without which the Precept would need to be much higher.

How is the Precept raised?

Somerset Council collects your Council Tax on behalf of themselves, Police, Fire, Adult Social
Care, and the Parish Councils in their district.

How is it calculated?

At its meeting in January each year, the Parish Council sets the Precept for the following
financial year. The discussion will consider all projected income, grants, and outgoings
expected in the financial year.



The Precept is the balancing amount the Parish Council requires to deliver its services in the
next financial year.

This year, the Parish Council has considered the fact that we may need to pay for additional
services due to the weak financial position of Somerset County Council.

How much does the average household pay for the Precept?

The precept for 2024-25 will be £11,500.
This is apportioned per household according to Council Tax Band.

For example, the 2024-25 Precept of £81.38 will cost a band D household £1.56 per week.
This is an increase of 100% or 78p per week from last year.

Increases are never welcome, but we took the following points into consideration before
settling on this figure:

e The risk that Somerset Council will force Parish Councils to foot the bill for certain
services previously paid for by the County Council. These include gully cleaning, hedge
cutting, and ditch clearing.

e The likelihood that will Parish Council will no longer receive a grant from the County
Council — this was £620 in 2023/24 for looking after the grass at Queens Acre and the
church burial ground.

e Inflationary pressure on the cost of labour and raw materials, which impact our capital
spending and maintenance work.

e The needto build up a protected fund for repairs and renewals to play area equipment
which is very expensive.

We note that several other local Parish Councils have also pushed through large increases in
their Precepts.

Overall, the Parish Council believes this is a prudent increase in the current environment.

We would highlight the Precept can be reduced in future years if the financial burden placed
on the Parish Council by the County Council turns out to be smaller than feared.

Conscientious monitoring of income and expenditure over the years has enabled Corfe Parish
Council to create a stable financial base from which to deliver services and projects for the
community.

If you have any questions or would like further information, please contact the Clerk on:
corfeparishclerk@live.com
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